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SUBJECT: GERMAN FOREIGN EXCHANGE MARKETS ON AUGUST 1 
REF: BONN 10885 

1. ON AUGUST 1 THE DOLLAR AGAIN CAME UNDER PRESSURE ON GERMAN 
FOREIGN EXCHANGE MARKETS. SPOT DOLLARS DECLINED FROM THE FIXING 
RATE OF DM 2.3520 ON JULY 31 TO DM 2.3125/45 IN THE MORNING OF 
AUGUST 1. IT INCREASED TO DM 2.3240 AT THE OFFICIAL FIXING. A 
BUNDESBANK FOREIGN EXCHANGE DEALER TOLD US THAT, IN HIS VIEW, THE 
DOLLAR WEAKENING WAS LARGELY ATTRIBUTABLE TO THE NEW TIGHTENING 
OF THE GERMAN CALL MONEY MARKET. 

2. ON THE GERMAN MONEY MARKET, CALL MONEY INCREASED FROM 2 - 3 
PERCENT YESTERDAY TO 17 - 20 PERCENT IN THE MORNING OF TODAY. 

THIS APPEARS TO BE LARGELY DUE TO THE USUAL BEGINNING OF A MONTH 
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INCREASE IN THE BANKS' RESERVE HOLDINGS AT THE BUNDESBANK. THE 
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BUNDESBANK DISCONTINUED THE SPECIAL REDISCOUNTING OF BILLS FROM 
BANKS ABOVE THEIR QUOTAS ON JULY 30. 

HILLENBRAND 
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